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however, when the contractors read the red
book, they will find that the book is not for

their project. they will also find that the book
does not cover all types of projects. for

example, the red book covers some types of
repairs such as painting the house. also, the
red book covers the most common types of

the projects, which are listed as follows:
design - the contractor may have been

involved in the design. it is a project that uses
the red book. budget - the contractor may

have participated in the budgeting process.
rendering - the contractor may have had to

prepare the project by way of rendering. site
visit - the contractor may have had to conduct

a site visit. commissioning - the contractor
may have had to commission the project.
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testing - the contractor may have been
involved in the testing of the project. with the
introduction of the red book, the project value
for any type of project that uses fidic contracts

would be determined using the estimated
quantities of the items of plant as per the red

book. the red book projects are typically
development projects for the construction of a
new hospital, new commercial complex or new

building on a site such as a factory or a
manufacturing facility. in addition, the projects

may be refurbishment projects on existing
buildings. however, it must be noted that the
red book does not cover all types of projects,
and not all fidic projects are covered by the
red book. the red book was revised in 1987,

and the changes were primarily in the
quantities clauses and the extension of time

clause. the red book has now become a
standard of contract practice in the

construction industry. the standard of contract
practice is very important because it is a way
of establishing a point of consistency in the
industry and giving contractors a basis of

common practice for contracts. hence, the red
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book is a widely used resource in the industry.
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the red book 2017 is an international standard
fidic contract. if parties are signing a contract
with a provision that does not conform to the

red book 2017, this may result in disputes
and/or litigation. the contractor may decide
that the cost of altering the contract is too
great in relation to the cost of the delay, or

the delay may be deemed to be unforeseeable
(such as external forces beyond the parties
control). the contractor may decide to alter

the terms and conditions of the contract and
negotiate with the engineer and the employer
to ensure that the contract will be concluded

within the time period specified in the
contract. this may mean that the contract is

not a fidic contract and must be negotiated as
a standard contract and the parties are

responsible for any terms and conditions that
are not provided in the standard fidic contract.

for those seeking further information on the
new 2017 suite, fidic will issue an update in
early 2018. in the meantime, please refer to
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the fidic website (www.fidic.org), and the fidic
dispute process and/or fidic advocacy sections
of the website to discover more. the inclusion
of this indemnity is likely to cause contractors

problems, particularly considering debates
about whether and the extent to which the
contractor can assume a fitness for purpose
obligation based on recent case law. dispute

adjudication / avoidance board (daab)the new
clause 21 in the 2017 red book requires the
parties jointly to appoint standing daab; that
is, a dispute adjudication / avoidance board
that is appointed at the start of the contract,
which visits the site on a regular basis and

remains in place for the duration of the
contract to assist the parties in the avoidance
of disputes, and in the real time resolution of
disputes, if and when they arise. 5ec8ef588b
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